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HSBC BANK USA LAUNCHES

DIGITAL INNOVATION GROWTH INVESTMENT THEME

New managed portfolio capitalizes on the pandemic-led tech advancements and invests in
global companies leading in digital innovation

NEW YORK — October 27, 2020 — HSBC Bank USA, N.A. (“HSBC USA”), part of HSBC
Group, has launched the Digital Innovation Growth Investment Theme (DIGIT), a new
discretionary managed portfolio that invests in companies that are leading globally in
digital innovation. The portfolio diversifies itself across five key digital themes, including
Digital Consumer, Digital Services, Digital Infrastructure, Fintech and Healthcare.

“While digital innovation and transformation have been underway for decades, the volume
and speed of recent technological advances is accelerating change across all aspects of
society,” said Brett Mitstifer, Chief Investment Officer - Discretionary Investment
Management. “When we look at the disruptive impact of the pandemic, many of the trends
that came into play as a result have potential to permanently alter the global business
landscape. As technology and economic growth become increasingly linked, it's critical
that tech investments generate revenues, drive productivity and reduce cost, which is what
we aim to leverage within DIGIT.”

The portfolio includes a broad mandate to capture digital innovation opportunities across
multiple sectors, with an emphasis on IT, Communications Services, Health Care, Finance
and Industrials. It invests in global corporations and is mostly involved with large and mid-
cap stocks, with ETF utilization available. Within each theme is a focus on its specific
drivers of growth, including:

e Digital Consumer —eCommerce, VR/AR, social media

¢ Digital Services — cloud computing, Al, cybersecurity

e Digital Infrastructure — 5G, semiconductors, data centers

e Fintech —payments, Blockchain, InsureTech

e Healthcare —digital records, remote healthcare, robotic surgery

“While the pace and duration of the current pandemic remains unknown, the landscape for
adoption and utilization of digital products and services is likely to be forever altered. We
have seen time and again that the path to a resilient economy is through innovation and
adaptation,” said Mitstifer.

The DIGIT strategy seeks to maximize long-term growth of capital through investmentin
companies that use digital innovation to reshape markets and industries. It is managed
dynamically in accordance with the HSBC Private Banking investment views.

This documentis forinformational purposes only and is not a recommendation, offer or solicitation to purchase orsellany
security, commodity, currency or otherinstrument. This document does not consider any specific objectives, circumstances
or needs, noridentify ordefineany orall of the risks that would be associated with the purchase of products or services
described herein. The information contained herein should not be construed as investment advice or a recommendation to
purchase the products or securities described herein. Priorto making an investment decision, investigation and analysis
regarding the products described herein should be conducted as appropriate and to the extent necessary obtain
independent advice fromcompetent legal, financial, tax, accounting and other professionals. Financial advice regarding the
appropriateness of investingin any security, commodity, currency or derivative instrument or strategy contained herein
should be sought.
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Investment products are: Not a deposit or other obligation of the bank or any affiliates; Not FDIC insured orinsured by any
federal government agency of the United States; Not guaranteed by the bank orany of its affiliates; and are subject to
investmentrisk, including possible loss of principal invested.
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HSBC Bank USA, National Association (HSBC Bank USA, N.A.) serves customers
through retail banking and wealth management, commercial banking, private banking, and
global banking and markets segments. It operates bank branches in: California;
Washington, D.C.; Florida; Maryland; New Jersey; New York; Pennsylvania; Virginia; and
Washington. HSBC Bank USA, N.A. is the principal subsidiary of HSBC USA Inc., a
wholly-owned subsidiary of HSBC North America Holdings Inc. HSBC Bank USA, N.A. is a
Member of FDIC. Investment and brokerage services are provided through HSBC
Securities (USA) Inc., (Member NYSE/FINRA/SIPC) and insurance products are provided
through HSBC Insurance Agency (USA) Inc.

HSBC Holdings plc, the parent company of the HSBC Group, is headquartered in
London. HSBC serves customers worldwide from offices in 64 countries and territories in
our geographical regions: Europe, Asia, North America, Latin America, and Middle East
and North Africa. With assets of $2,923bn at 30 June 2020, HSBC is one of the world’s
largest banking and financial services organizations.
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